A MESSAGE
FROM DRC
EXECUTIVE
DIRECTOR,
TOD HEISLER
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A confluence of forces in our basin
today is shaping a bright future for
our beloved Deschutes River.

To me, the river is not only a fabulous
recreational attraction, but a spring-
fed ecological marvel. Since arriving
at the DRC thirteen years ago, | have
worked to find a way that we can
make a significant difference for one
of our national treasures.

But how could we get farmers and
fishermen to work together in such an
increasingly partisan world? And how
to precipitate change big enough to
fix the river?

Today, | am very encouraged by the
new conversations | hear and actions
being taken. When | talk to farm-
ers, | hear something different. They
tell me how important the river is to
them, that the decline of the river
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over the years is regrettable, and they
are committed to bring it back.

An irrigation district manager recently
told me that managing water in his
district is not exclusively about water
deliveries to their patrons, but also
about serving the whole community
— including the river.

Several fishermen | know and others

in the environmental community are
talking about the importance of district
modernization — helping farmers so
that they can help the river.

Why is all this happening now? Why am
| so hopeful? Because when incentives
are properly aligned, great things can
happen.

Many things have transpired which
have our community poised for big
positive changes as never before.

WHYCHUS CREEK

The threat of litigation incentivized
the completion of a long-term habi-
tat conservation plan. The enormous
collaborative problem-solving of the
Basin Study Work Group coincides
with potential funding from the
Natural Resources Conservation
Service to invest in solutions.

So fasten your seat belt, we are
about to change the story of the
Deschutes Basin. As we continue
pressing forward on restoring flows
in the Upper Deschutes, protecting
Whychus Creek, and as we embark
upon a long awaited project on
McKay Creek, you can trust our col-
laborative board of diverse and com-
mitted stakeholders to all be at the
table speaking for the river. Join us
as we change the story!
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BOARD OF DIRECTORS

John Allen Federal
Deschutes National Forest

Nathan Boddie Local Government
Bend City Council

Bobby Brunoe (Vice-Chair) Tribal

The Confederated Tribes of Warm Springs

Phil Fine |rrigation
North Unit Irrigation District

Gregg Garnett Federal
U.S. Bureau of Reclamation
(ad hoc, non-voting)

Nancy Gilbert Environment

Kyle Gorman State
Oregon Water Resources Department

Jay Henry (Chair) At Large

Craig Horrell [rrigation
Central Oregon Irrigation District

Jim Manion Tribal
Confederated Tribes of Warm Springs

Jade Mayer (Secretary & Treasurer)
At Large
Brooks Resources

Bridget Moran federal
U.S. Fish and Wildlife Service
(ad hoc, non-voting)

Tom Nilan Hydroelectric Production
Portland General Electric

Mike Tripp Environment
Trout Unlimited

Ted Wise State
Oregon Dept. of Fish and Wildlife
DRC STAFF

Tod Heisler
Executive Director

Bea Armstrong
Development & Communications Director

Kate Fitzpatrick
Program Director

Bill Caram
Finance & Administrative Director

Gen Hubert
Program Manager

Natasha Bellis
Program Manager

Marisa Hossick
Qutreach Manager

Kelsey Wymore
Program Associate

Debbie Conners
Office Coordinator

Tara Macmillan
Staff Accountant
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The Upper Deschutes seen from the Deschutes River Trail above the Old Mill District in Bend.

Large scale restoration is
achieved through partnerships
with irrigators to pipe or line
leaking canals and to improve
the efficiency of on-farm water
use. Irrigation systems are
more efficient and water
conserved is returned to the
river as a legally protected
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+2.33 CFS
CURRENTLY IN
PROGRESS

Water
Conservation

Water
Rights Leasing

PROGRAM TOTAL
TO DATE

60

CFS

2017
FLOW TOTALS

s

The DRC works with
districts and landowners
to lease unused water
rights instream and
protect it with the same

The Transfers Program
acquires and transfers
water rights for permanent
instream use.

priority date as the
Other origipql water yight -
Crooked Streams providing significant
River instream benefits as well

as meeting state beneficial
use requirements for the
water right holders.

Tumalo

Creek
Deschutes

River

*CFS = Peak protected flows May - September

Tools to create a Healthy Deschutes River

INFORMED BY THE

UPPER DESCHUTES

Wickiup Reservoir

Upper Deschutes
Minimum winter flows
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Water Conservation
Piping irrigation canals and
improving on-farm systems
can save water and generate
new supply for commercial
farmers and the river.

@
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Water Marketing

Financial incentives and
education to use less
water can generate
water supply for commercial
farmers and the river.

Bend

Middle Deschutes
Summer flows increase
from 130 to 250 cfs

Potential New
Reservoir Closer to
Irrigation Needs

Commercial Farms near Madras and Culver
e utilize their land for agriculture and are currently

last in line to get water due to their historic
allocation of water rights. Creating more water
security for these farmers enables restoration of
the Upper Deschutes flows and maintain the
economic vitality of Jefferson County.

Reservoir
Management

Creating a reservoir system
near downstream commercial
farmers stores water closer to

where it is needed while
allowing flows to stay in the
Upper Deschutes.

Lake Billy Chinook

BASIN STUDY

Depending on the water year,

ry.

Tributaries and natural springs add flow ‘
to the river above Benham Falls. © ¢

These three strategies
can ensure more water

stays in the river
while creating more

reliable irrigation
sources for farmers.

DESCHUTES RIVER CONSERVANCY 3



McKay Creek’s
Missing Link

McKay Creek Water Rights Switch:
Benefits for Landowners and Fish

McKay Creek flows 37 miles from its headwaters in the Ochoco National
Forest, through private agricultural lands, and joins the Crooked River
just northwest of Prineville in Crook County. The dominate private land
use along the creek is livestock and irrigated forage production, using
water from the creek. Due in part to irrigation diversions, flows are low or
intermittent in the middle reach during the irrigation season, limiting
fish movement and contributing to insufficient aquatic habitat, resulting
in high stream temperatures.

The McKay Creek Water Rights Switch (the Switch) will restore natural flow
to the middle reach of McKay Creek by allowing landowners from river
miles 6 to 12 to trade their private McKay Creek water rights for Ochoco
Irrigation District (OID) water rights, sourced from Prineville Reservoir. In
exchange for more reliable OID water, landowners will transfer 11.2 cfs
of certificated McKay Creek water rights instream. Restoring the natu-
ral hydrograph in this reach of McKay Creek will address many limiting
factors, including low flow, altered hydrology, high water temperature and
impaired fish passage.

For Landowners, the Switch provides:
e Water users the opportunity to hold more reliable water rights

e Potential increase in property value associated with more
reliable water rights

For Fish, the Switch provides:

e Extend and increase late spring streamflow allowing for more steel-
head to transition from fry to juveniles and migrate to suitable summer
rearing habitats.

e |ower early summer stream temperatures increasing the survival of fry
and juveniles prior to migrating to late summer rearing habitat.

For the Irrigation District (OID), the Switch provides:

e Stability to their assessment base for future urbanization by adding
additional patrons.

Early Spring
Each year adult reintroduced steelhead

return to the Crooked River. Some make
their way to McKay Creek to spawn.

Qeek INDISTRICT

“(}l\{& Water users from the confluence of McKay
Creek and the Crooked River to approximately
river mile 6 are patrons of OID and serviced
with water from Prineville Reservoir. This reach
of the creek does not experience low stream-
flows, due in part to the return of irrigation
water to the creek.

MILES 6-12

Ochocq
Reservoir

MILES
PART OF A BIGGER PICTURE 12+

Removing all private irrigation diversions from
McKay Creek eliminates the need for diversion
structures that create passage barriers for mi-
grating fish and optimizes habitat restoration
and land conservation opportunities.

The Switch will help leverage the work of
our partners in these ways:

e Protect water restored to McKay Creek from
Forest Service floodplain restoration projects
upstream of the Switch

Prineville

| e Provide opportunities for riparian land con-
Reservoir

servation with the Deschutes Land Trust and
habitat restoration opportunities with the
Crooked River Watershed Council.
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Late Spring » Early Summer
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leave McKay Creek

p

Summer

for the ocean

Increased flows in McKay Creek during the late spring and early summer
months will support reintroduction. Cooler water temperatures enable
optimal growth and development of young fry.

Increased flows in the creek provide better

habitat for fish as they rear. After 1-2 years,
they make their way to the ocean as smolts
before they return to spawn.

FINANCIAL
SUMMARY

The DRC is dedicated to restoring
streamflow and improving water quality
in the Deschutes Basin. To date, we
have achieved unprecedented restora-
tion results through the implementa-
tion of collaborative projects with our
local partners.

Assets 2016

Current Assets $1,529,233
Other Assets $10,585
Total Assets $1,539,818
Liabilities and Net Assets

Current Liabilities $647,301
Long-term Liabilities $41,036
Net Assets $851,481

Total Liahilities & Net Assets  $1,539,818

Revenue and Support

Grants and Contributions $1,373,824
Contributions and Events $218,128
Other $249,368
Total Revenue & Support $1,841,320

REVENUE BY SOURCE
Foundations &
Consulting . Corporations 28.1%
& Other 0.6%

State
19.3%

National Fish &
Wildlife Foundation
40.2%

Individuals
11.8%

PROGRAM EXPENSES

Restoration 5.4% Water Conservation

42.1%

Administration
11.9% -

Communications
12.8%

Fundraising 4.0%

Permanent Transfers 14% :
Leasing of Water Rights

Temporary Transfers 2.4% ;
6.7%
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RIVER STEWARD ($1,000+)

Adam and Rachel Albright

Advisory Services & Investments

Tammy Baney

Bank of the Cascades

Arya Behbehani

Bend Foundation

Bigfoot Beverages

Michel and Marian Boileau

Linda Bonotto and Jerry Colonna

Brooks Resources

Gene and Cande Buccola

Business Air

Chris and Angela Capdevila

Todd and Corol Ann Cary

Donnie and Heidi Castleman

Margaret A. Cole

Mike and Gail Davis

Deschutes Brewery, Inc.

Deschutes River Amphitheater LLC

Karen and Michael Girard

Tod Heisler and Cris Himes

Peter R. Heisler

Benjamin and Alicia Hicks

Mike and Sue Hollern

Andrew and Shannon Jones

E. Randolph Labbe

Lincoln Charitable Fund

Liz Main

Sarah Medary

Northline Wealth Management LLC

Stephen Pool

Wallace and Elizabeth Preble

Mel and Dee Raff

Mike Reedy

RE/MAX Key Properties

Hollins and Lou Renton

Loren Smith

Mike and Sue Taylor

The OCF Casey Family Fund John and
Joan Casey

The OCF-EH & ME Bowerman Advised
Fund

The OCF Healthy Environment Fund

The OCF Hershner Family Fund

The OCF John Teller & Amy Tykeson Fund

The OCF North Rim Deschutes River Fu

The OCF Ronna and Eric Hoffman Fund

The OCF Shelk Fund of the Oregon Com-
munity Foundation

The OCF Stensland Cultural Fund

The OCF-Ward Family Fund

The Seattle Foundation

Terry Skjersaa, Inc./Skjersaa Group at
Duke Warner Realty

Starview Foundation

Ray Tien

Thomas and Andrea Tongue

Amy C. Tykeson and John D. Teller
Charitable Fund

Amy Tykeson and John Teller

Tykeson Family Charitable Trust

Dan Wieden and Priscilla Bernard
Wieden
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THANK YOU FOR YOUR SUPPORT

DONATIONS MADE FROM JANUARY 1, 2016 - DECEMBER 31, 2016

RIVER CHAMPION ($250-$999)
Jeff Albaugh

John Allen and Julie Truax-Allen
Ronald F. and Margaret M. Angell
Rose Archer

John Belsick

Bob and Dellie Brell

Bruce and Pamela Brody-Heine
Bark and Kim Brown

Tim Buccola

Knute and Patty Buehler

Ronald W. Cochran

David and Kelly Cooks

Les and Lori Cooper

Patrick Cronin

Tom and Linda Davis

Jim and Dory Delp

Dent Instruments, Inc.
Deschutes Basin Board of Control
Hans and Karen Doorn

Diana Drew-Fleming and Ron Fleming
Dave and Sandy Dunahay

John and Elisabeth Farwell
James Fitzpatrick

Dale Forster

Manuel and Suzan Freitas

Tim Galvin

Jim and Patti Garske

Lawrence Gelb

Nancy Gilbert and John Stephenson
Ray Hartwell

ShanRae Hawkins

Kenn and Elaine Heckman

Jay and Emily Henry

Hill Street General Partnership
James and Grace Hoffmann

Julia L. Hotchkiss

Ted Johnson and Fran Willis

KFJ Builders, Inc

Spencer Krueger

John Lanier and Jane Garvey
Mike Lindaas

Eric and Julie Main

Mary Marquiss

Joanne and Nelson Mathews
Jade Mayer and Romy Mortensen
Gregory and Carter McClarren
Tom and Jane Merrow

Mt Bachelor Ski Resort

Mal Murphy

Lolly and James Nelson

North Unit Irrigation District
Brendan 0'Brien

Dennis and Wendy Oliphant
PAN. Investment Inc

Kent and Beverly Pearson

Connie Peterson and Dave Calvert
Portland General Electric

Jane and Steve Poss

Jim and Mitzi Putney

Bill and Lura Reed

Renaissance Charitable Foundations
Paul Riedmiller

Rimrock Ranch

River Bend Investors 1 LLC

River Bend Limited Partnership
RL Allen Group, LLC
Sally Russell
Matt Singer and Jenna App
John Smoot
Jim and Barbara Snow
Brad and Kelley Solberg
Taylor Northwest LLC
The Gordon Family
The OCF Capozzi Family Fund
The OCF Van Evera & Janet M. Bailey
Fund
The Oregon Community Foundation
Michael and Freya Tripp
Tumalo Irrigation District
UBS Financial Services
Warm Springs Power &
Water Enterprises
Betsy Warriner
Ellen Waterston
D. Alison Wells and John Marvin
Jeff and Patti Wieland
William Smith Properties, Inc.
Dawn Yamada
Kermit and Diane Yensen

RIVER SUPPORTERS ($1-$249)
David A. Abbott Properties LLC
Jim and Heidi Adcock

Bill and Debbie Amerongen
Ryan Amerongen

Bea and Mike Armstrong

Kathy Baker-Katz and Larry Katz
Bob and Natalie Barss

Alex and Nancy Beattie

Jay H. Beckstead and Paula E. Stenberg
Kenneth and Linda Bierly

Pam J. Bird

Eric Black

Nathan Boddie

George and Susan Boehlert Fund
Michael Bonetto

Ken Brinich

Linda Burgel

Jer Camarata

Shad and Melinda Campbell
Susan Cantrell

Pete and Paula Carlson

Brad Chalfant and Brenda Johnson
Mollie Chaudet

Cathy Chicola

Paul Claeyssens

Mark and Melinda Clark

Kimble and Jo Clark

Bill and Lois Clements

Thomas and Brenda Combs
Terry and Haley Dahlquist

Casey Davis

Brian and Brittany Debels
Stephen Dixon

Timothy Dragila

Karen K. Duncan

Bruce Edmonston

Spencer Ehrman

Deborah Elmstad

Satch and Nancy Esperancilla
Dale and Virginia Evans

Mike and Julianne Fife

Roger Fisher

Jeannine Florance

Lara Fowler

Jeremy Fox

Toby Gewirtz

Jessica Graeber

Dean and Dorothy Groves
Thad Grudzien

Peter Gutowsky

David and Ginger Hackett
Gary and Camille Harris

Ted and Joan Haynes

Joanne and Paul Heinzel
Megan and Matt Hill

Judith Himes

Todd and Margy Hoffman
John Hoffman and Heidi Weiss-Hoffman
Shari Hogshead

Don Horton

Mike and Marisa Hossick
Genevieve E. Hubert

Robert T. Huston

James R. Newport Woodworking
Brian Jarvis

Robert G. Johnson

Richard E. Kellogg

Lloyd Kendrick

Kris Kristovich

Kroger

Michael and Chi-mene Lalonde
Brian and Susan Langdon
Bob Lorenzen

Ingrid Lustig

Mark Maclntyre

Steven and Cynthia Magidson
Robert and Jean Maina

Make Good Creative

Tom and Barbara Manning
Charles and Elouise Mattox
Ronald and Sonja McHale
Frank and Nancy McKim
Brian and Krista Miller

Craig and Marilyn Miller
Dennis Miller

Jim and Pam Mock

Jeanie Morton

Tyler Nelson

Tom Nilan

Carol and Dennis Oshea

Jo Palmer and Pat Huber

Dan and Susan Parr

Ariel Patashnik

Kimberly Paxton-Hagner

Skip and Lynda Paznokas
Dan Pebbles and Charlotte Oakes
Don and Darcey Pederson
Robert and Gretchen Pederson
James and Becky Powell
Al'and Liza Pyott

Kathleen and DJ Quinney
Jarold and Dorothy Ramsey
Michael J. Reidy

Laury Riley

James Roberts

Richard and Dorothy Robinson
Don Rogers

Stephen and Carol Rooney
Virginia Ross

Barbara Rumer

Ronald Salter

Kim and Toby Scott

Jack and Sandy Sinton
William and Patricia Smith
Bill and Judy Smith

Ken and Jeanie Smith
Mark and Marty Smolenski
Joseph Spampinato
Carolyn Spaniol

Jeff Stephens

John and Jo Swanson
Steve and Gail Tidwell
Bob Timmer

Tozer Design LLC

Thomas M. Triplett, Esq.
Robin and Irene Vora
Bruce S. Wade

Jay Waldron

Erick and Amy Ward

Greg Webster

Eileen and Ron White
Boyd Wickman

Doug and Sally Williams
Roy and Theresa Willy
Carolyn and Martin Winch
Dennis and Valerie Wood
Pat and Marv Yoshinaka
Jim Zelenka

Zimmerman Family Foundation, Inc.

IN-KIND DONATIONS

Ace Hardware

Adamant Cellars

Bill Amerongen

Ron and Margaret Angell
Anjou Spa

Anthony’s Restaurant
Suzanne Day Audett Design
Lee Carol August

Barre3

Bend Research

Bouncing off the Wall
Brasada Ranch

Jim Brooks

Bronwen Jewelry

Gene and Cande Buccola
Tim and Myriah Buccola
Cascade Catering Company
Confluence Fly Shop
Cottonwood Café
Deschutes Brewery, Inc.
Desperado

Dr. Bronner’s Magic Soaps
Dusted Valley Vintners

Phil Fine

Nancy Gilbert and John Stephenson
Greg’s Grill

THANK YOU FOR YOUR SUPPORT

DONATIONS MADE FROM JANUARY 1, 2016 - DECEMBER 31, 2016

Ellen and Todd Grover
Foot Zone

Tod Heisler and Cris Himes
Jay and Emily Henry
Susan Luckey Higdon
Mike and Sue Hollern
Hood River Adventures
Craig and Laura Horrell
Ida’s Cupcakes
Immersion Brewing
LeeAnn Kriegh

Gary Lewis

Madras Farms Company
Mari Lassa

Mark Spencer Hotel
Jade Mayer and Romy Mortensen
McKay Cottage

Jim Mead

Montana Fly Company
Mt Bachelor Ski Resort
Namaspa

Tom Nilan

Marie Noteboom

Judith 0’Keefe

Oregon Adaptive Sports
Quzel Qutfitters

Pastini Pastaria

Larry Pecenka

Pepper Bridge Winery
Pine Tavern

Pizza Mondo

Bill and Kathy Schoderbek
Bill and Trish Smith

St. Honore Boulangerie
Tetherow

The Capitol

The Courage Tribe
Trattoria Shandati

Mike Tripp

Tumalo Creek Kayak and Canoe
Tumalo Garden Market
Craig Unger

Va Piano Vineyards
Walla Walla Vintners
Wanderlust Tours

Chris Wick

Jeff Wieland

Fran Willis

Chelsea Woodmansee
Yellowhawk Point B & B

GIFT MADE IN HONOR
OR IN MEMORIAM
Barbara J. Andrew
Darcy Baker

In memory of Don and Bonnie Green
Deborah Berger

In honor of Stephen Kiley
Frank Connolly

In memory of Stephen Kiley
Janet C. Gehlert

In memory of Gary Gehlert
Charles Harrison

In memory of Steve Kiley
Gregg Henton

In memory of C. Rexford Henton
Blake Livingston

In memory of Eddy Miller
Claire McCann

In memory of Stephen Hadley Kiley
Mary Norville

In honor of my son, John Norville
Sally Peterson

In memory of Stephen Hadley Kiley
Susan C. Peterson

In Memory of Stephen Kiley
Ken Roberts

In memoriam of Mike McKee
Nan Robertson

In memory of Douglas S. Robertson
Thomas Struck

In memory of Stephen Kiley
Meg Wujack

In memory of Helen M. Lilley

RESTRICTED GRANTS

& PROJECT FUNDERS

Avion Blue Water

Bella Vista Foundation
Bonneville Environmental Fund

Bonneville Power Administration
Collins Foundation

Confederated Tribes of Warm Springs
Deschutes Basin Board of Control
Deschutes Brewery

Jubitz Foundation

Laird Norton Foundation

Meyer Memorial Trust

National Fish and Wildlife Foundation
Oregon Community Foundation
Oregon Watershed Enhancement Board
Portland General Electric

IRRIGATION DISTRICTS

Arnold Irrigation District

Central Oregon Irrigation District
LaPine Cooperative Water Association
Lone Pine Irrigation District

North Unit Irrigation District

Ochaco Irrigation District

Swalley Irrigation District

Three Sisters Irrigation District
Tumalo Irrigation District

WATER DONATIONS/
TEMPORARY INSTREAM LEASES
Avion Water Company

Bend Park & Recreation District
City of Bend

City of Redmond

City of Sisters

Keith Cyrus/Aspen Lakes

Jim Hart

Terry Holzapple

Ochoco Valley Ranch

Rimrock Ranch

Rimrock Valley Ranch LLC
Participating Irrigation District Patrons

Thank you to all our donors who wish to remain anonymous. We greatly appreciate your support of our work!

B
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NK YOU TO ALL OUR PARTN

ERS !
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Make a Difference!

Thank you to everyone who
attended RiverFeast this year!
It was by far one of the DRC’s
most successful events to date.
Please save the date for next
year!

When you support the DRC,

you are ensuring innovative
projects will continue to revital-
ize the rivers of Central Oregon.
Your support also allows us to
continue to develop balanced
strategies that benefit the river
and all those who love and
depend upon it.

. A ° R :
Rive Conservancy. Together, we riverreasi

are doing great things.

Thank you for your support of

DINNER AUCTION =
For more information and project By

updates, please visit us at [ S
. : » ckey H
www.deschutesriver.org. S, Susir_l;% N |gdom

For more information visit us at www.deschutesriver.org or call 541.382.4077.

If you would like to receive this newsletter electronically, please let us know: info@deschutesriver.org @ PRINTED ON 100% RECYCLED PAPER
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